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The Long-Term Facilities Maintenance Revenue Program was introduced in FY 2017, and all districts,
charter schools, intermediate districts, cooperative units, and joint powers districts are eligible for
funding. This program “folds in” the previous Health and Safety, Alternative Facilities, and Deferred
Maintenance revenue programs.

Allowed uses of the long-term facilities maintenance revenue include:

(1) Deferred capital expenditure and maintenance necessary to prevent further erosion of facilties;

(2) Approved Health and Safety Capital Projects;

(3) Increased accessibility to school facilites;

(4) Transfers from the LTFM reserve in the general fund to the debt redemption fund (by board
resolution);

(5) Approved expenditures associated with remodeling instructional space for Voluntary Pre-k
programs; and

(6) For Charter schools only, any purpose related to the school.

Long-term facilties maintenance revenue must ot be used for construction of new faciities,
remodeling of existing facilities (except for voluntary pre-kindergarten and costs associated with
constructing or remodeling to create a gender-neutral single-user restroom), purchase of portable
classrooms, financing a lease purchase agreement, energy efficiency projects, faciliies used for post-
secondary instruction, violence prevention, security, ergonomics, or emergency communication
devices.

Al participants in the LTFM program must have a 10-year faciliies plan. The plan must include
provisions for implementing health and safety compliance efforts as well as plans to provide a
gender-neutral single-user restroom at each school site. The plan must be updated annually and
approved by both the school’s governing board and the Commissioner of Education.

Districts must indicate if they plan to issue general obligation bonds or use an annual levy to finance
project costs (referred to as “pay as you go°). Districts that issue bonds must additionally provide a
debt service schedule ensuring that debt service revenue for the principal and interest on the bonds
will not exceed projected LTFM revenue for the year. Intermediate districts may also issue bonds, by
resolution of all member school districts and approval of the Commissioner.

Voter-approval is not required for issuance of general obligation bonds for LTFM projects. However,
notice must be posted at least 20 days prior to the earliest solicitation of bids, sale of bonds, or final
certification of levies. The published notice must outline the scope ofthe projects, the amount of the
bond issue and the total district indebtedness.

Long-term facilities maintenance revenue is an equalized levy (consisting of local property tax levy
and state aid, depending on property value per pupil relative to the state average). For the purposes
of LTFM equalized levy only, the district’s adjusted net tax capacity (ANTC) value is reduced by 50
percent of the value of class 2a agricultural land in the district. (The house, garage and one acre
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(HGA) of the farm is not included in the agricultural value). This has the effect of making districts with
a large amount of agricultural land value eligible for increased LTFM equalization aid, which lowers
the local property tax impact. The equalizing factor is 123 percent of statewide average adjusted net
tax capacity (ANTC) per adjusted pupil unit. [1238.595]




